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' o 195 Lake Louise Marie Road
Lier Rock Hill, New York 12775-8000

May 11, 2004

State of Utah, Division of Qil, Gas & Mining
and the Office of Surface Mining

P.O. Box 145801

Salt Lake City, UT 84114-5801

RE: Principal: White Oak Mining & Construction Co / Horizon Mining
Bond No.: 125421

Description: Surety Bond (Federal Coal)

Dear Sir/Madam:

We, as surety for the above captioned, have been advised that our bond has been replaced
by Lodestar Energy, Inc., Permit # ACT/007/001 effective July 9, 1999.

As a result, we hereby respectfully request the release of our bond effective July 9, 1999.

Please acknowledge this release by signing in the space provided below and returning same
in the enclosed self-addressed, postage paid envelope.

RELEASE APPROVED: Effective July 9, 1999
By:

Title:
Date:

If your office is not agreeable to releasing Frontier's bond at this time, please sign and date
in the space provided and return to us for our records.

RELEASE DECLINED:
By:

Title:
Date:

Your response to this inquiry is greatly appreciated. Thanking you in advance for your time
and consideration regarding this matter.

If you have any questions please contact Tammy King at ext. 5091.

Sincarely,

A / j )
SN fll a4
Sharon A. Maralia

Surety Underwriting Division

cc: White Oak Mining & Construction Co
Smith-Manus
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RECLAMATION AGREEMENT
" " Exhibit"B" - SURETY BOND permit Number: ACT/007/001

SURETY BOND

(FEDERAL COAL) @©PV

THIS SURETY BOND entered into and by and betwesn the undersigned
PERMITTEE, and SURETY COMPANY, hereby jointly and severally bind ourselves, our
hairs, administrators, executors, SUCCESsots, 20d 2ssigns Unto the State of Utah, Division of Oil,
Gas & Mining (DYVISION), and the U.S. Department of Tnterior, Office of Surface Mining
Reclamation and Enforcement (OSM) in the penal sum of _$4.282, 000
(Surety Bond Amount) for the timely performance of reclamation responsibilities of the surface
disturbance described in Exhibit “A™ of this RECLAMATION AGREEMENT.

This SURETY BOND shall remain in effect until all of the PERMITTEE"s reclamation
obligation have been met and released by the DIVISION and is conditioned npon faithful
performance of all of the requirement of the Act, the applicable rules and regulations, SMCRA,

the approved permit, and the DPIVISION.
The SURETY will not cance! this t any time for any reason, including non-
payment of premium or bankruptcy ofthe P during the period of liability.
{0

The SURETY and their su *a\@ gssigns, agree to guarantes the obligation and to
indemnify, defend, and hold harmless the TON and OSM from any and all expenses
which the DIVISION and OSM in as a result of the PERMITTEE’s failure to comply

with the condition(s) of the rec obligation.

The SURETY will give prompt notice to the PERMTTTEE and to the DIVISION and
OSM of any notice reccived or action alleging to insolvency of bankruptey of the SURETY, or
alleging any violations or regulatory requircment which could result in suspension o revacation
of the SURETY’s license.

Terms for release or adjustment of tus BOND are as written and agreed' to by the
DIVISION and the PERMITTEE in the RECLAMATION AGREEMENT mcorp?rla;es by
geferance herein, to which this SURETY AGREEMENT has been attached 2s Exhibit “B”.

zagetd
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Tide _Vice President &

“Asgisrapt SecrerdEl.

F, the SURETY has hereto get it'5 cignanire this

mwnnmsﬂmmo
___agh dayof July 1998

ACCEPTED PY THE STATE OF UTAE:

ap Affidavit of Qualification musi be €0
offcer. Wherenne signs Ry Virue of

NOTE:
form. fer e2¢d suthorized agent of 5
Power of Anoraey for 3 company. gnch Power af Attorney must pe filed
ent Itthe PERMI'“’EF. is a corporation. the

26101t
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RECLAMATION AGREEMENT

AFFIDAVIT OF QUALIFICATIOI\
SURETY COMPANY

—000000~

1 Dawn L. Morgan ,bmé first duly swom under oath, deposes and say that
he/she is the (offices or agent) \___of Frontier Insurance
Corpany ; and thar he/she is duly uthorized 1o ejeieyand deliver the foregoing abligations;
and 1hat said SURETY COMPANY is autho ! .@» ecute the same and bas complied in all
respects with the Jaws of Utah in reference @mﬂﬂeﬂs, undenakings and obligations herzin.

Q ) {7

NAME- POSITION]
pawn L, Morgan - Attorney-in-Faet
‘ Subs:xiﬁedandswom to before me this Stk day of July . _, 1993 .

of\ o
@@Q  ROTArSPURRC

My Cormission Expires: l"omcm. SEAL “i

KELLY A JACOBS
NOTARY PUBLIC, STATE OF ILLINDIS
MY COIARISSION EXPINES 50° 5/2002

June 13 PR m

Aftest!

STATE OF Illinois )
COUNTY OF Cook ) s5:

pazn .jo Qf-.lu-‘

TIANT
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July 16, 1999
Via Overnight Delivery

Lowell P. Braxton, Director
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple, Suit 1210
Salt Lake City, Utah 84114-5201

Re:  Permit ‘Iransfers,’White Oak Mining and Construction, Inc. to Lodestar Energy,
Inc. White Oak #1 and #2 Mines, ACT/007/001, and Harizon Mining, LLC to
Lodestar Energy, Inc. Horizen Mine, ACT/007/020, Folder #3, Carbon County,
Utah :

Dear Mr. Braxton:

Thank you for your letter of July 14% concerning the transfer of the above referenced
permits, with the decision documents enclosed.

Enclosed you will find one copy of each permit signed on behalf of Lodestar Energy, Inc.
Additionally, we will submit the revised legal and financial information requested by Angust 13,
1999.

We appreciate the cooperation shown by you and your department in ttus transfer
process. Please always fee] fres to contact me if you have questions or need information.

Very tuly yours, o

7 &L

R. Eberley Davis
Vice President & General Counsel

RED:cgs

cct  Dave Miller, Lodestar (w/enclosures)
Mike Malmquist, Parsons Behle & Latimer (w/enclosures)

{ odestar Encrgy, Inc
353 West Vine Street, Stitz 1700 « Levington, Kentucky 40507-1628
el 6082354006 ¢ fux. 60672550330
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

@ OLaic @\ uail ®

- wo‘mm 1558 \Went Nexth Tareto, Svas 1210

Gavernng, | PO Bex 145201
Kathlerg Clapke 828 Lake Ciy, Utan BAT14-5801
Exacytive Direcnr || 801/538-5340
Lowell P, Braxegm | 801-356:3540 (Fan)
Division Direcuar | e01-m8.7223 (TDD)

July 14, 1999

R. Eberlcy Davis, Vice President
Lodestar Energy, Inc.

333 West Vine Street, Suite 1700
Lexington, Kentucky 40507-1628

Encrgy, Inc, Horizon Mine. ACT/007/020, Folder #3, Carbon County_ Utah

Dear Mr. Davis:

The permit transfers for the White Oak #1 and #2 Mines and Horizon Mine are approved
(the decision documents associated with these permitting actions are attached.) Please read the
permits and associated conditions of the permits and if you have any questions please let us
lnow. Please sign both copics of each permit and return one of ¢ach to the Division.

Additionally, please submit the revised legal and financial information for both the White
Oak #1 and #2 Mines and Horizon Mine to update the mining and reclamation plans by
August 13, 1999,

We look forward to working with you and your company. Please feel free to call me or
my staff anytime.

un
Enclosure
ce: Sim Fufton, OSM, WRCC
Denlse Dragoo, Sacl) and Wilkaez, w/o cnclosure
Vicky Millez, EsrthFax Engincering, wio eaclosute
0:100700} . WO\FINALWERMIT\TRNSLTRS.WPD



